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AUGUSTUS MONGREDIEN.

“If you wish to ses this question of free trade and cur trade
well disenssed, I advise yoo to pay sispence for the lHile book
published by Mesars, Cassell, Petter, Galpin & Co., of Loadon,
entitled ' Free Trade and Enghsh Commerce, written by Mr,
Mongredien., I wish every elector in Preston couold have it and
read it."—The Right Hon. fokn Bright, M.F., o an Elector of Preston,

REVISED BY C. H. CHOMLEY.

CASSELL & COMPANY, LiMITED:
LONDON, PARIS, NEW YONK & MELBOURNE.
1903



PREFACE TO 1881 EDITION.

THis little work, which was written in 1870, has en-
joyed a wide circulation, owing chiefly, no doubt, to
some words of praise from a great orator,* and to the
powerful propagandismiof the Cobden Club, We are
now in 1831, and I have httle to add to, or to subtract
from, either the facts or the principles embodied in it.
1 have, however, carefully revised the present edition,
and made a few corrections in trifling matters of detail.
The present position of our trade with the United
States of America curicusly confirms the doctrines ad-
vanced in this little book.  In August, 1879, Mr. JTames
Howard, the present member for Bedfordshive, asked
me my opinion a5 to how the United States had been
paid for their large exports to us; my reply was as
followg i— _
. The Amenl:ans have been buying largely, from
bc-th England and the Continent, of their own Bonds
and Stocks, and have given prices above the mark: table
value of them in Europe. :
2, Normally the United States are Exp:::rters of
pold, they being producers of it. Latterly they have
ceased sending gold to Europe, and the flow has set
in from Europe to America—not to an extent incon
venient for us, for we have a redundancy, but to an

* Right Hrp, John Bright, in his speech of the 25th October,
1879. )



extent that may becomie inconvenient to the United
States if the influx should continue:; for, when 1t
reaches a certain point, gold will diminish in value (in
other words, prices will rise), and importation will be
encouraged and exportation checked; and their pro-
tective system will be severely iried.

3. Notwithstanding the redemption of American
Bonds and Stock referred to, the United States have
still to remit 2 very large sum annually to Europe for
interest and dividends, for which they pay in exports.

4. The commercial operations of one year are so
interwoven with those of the year before and of the
year after, that a series of years must be taken into
account ; —and the enormaots increase of the American
bread-stuffs, which deficient harvests have compelled
Europe to import, only dates a couple of years back.
lis effects are not yet fuily disclosed.

To these remarks I fully adhere, and I may take
this opportunity of adding that : —

t. It is not our gold that has gone to pay for our
large imports from America. - Qur stock of bullion has
remained remarkably steady throughout, and is more
than ample for our requirements,

2. American indebtedness to England, far from
being reduced, Is now greater than it was, for our fresh
investments in the United States exceed the amount
of American State Bonds, etc, redeemed.

3. Our exports to the United States have, in spite
of the exorbitant import duties, exhibited within the
last two years a very considerable augmentation

4 The largely increased revenue-receipts of the
United States customs, in consequence of their largely
increased importations from Europe, constitute a
largely increased tax on the American consumers.




For that revenue comes out of their pockets, and is
not paid by the European exporters, who have made
handsome profits on their sales.

5. As long as America continues to export largely,
she must also import largely, at whatever enormous
cost (under the present tanff), to American consumers,

6. The superflucusly large Customs' revenue that is
being raised by heavy duties on heavy inportations
will year by year become a source of greater trouble
and perplexity to the United States Government.

7. Every fresh addition to the productive and ex-
porting power of American agriculture will increase
the difficulty and hasten the crisis. For there is no
escape from the inexorable law that the more a country
exports, the more, in the same proportion, it must
import,

AUGUSTUS MONGREDIEN.

Forest Hill, London, 5.E.
Marck, 1881,



PREFACE TO THE PRESENT EDITION.

IN prepanng for the Press the present edition of
Mongredien's *“ Free Trade and British Commerce,” the
argument has been left untouched, while comments and
later facts and figures have been supplied in a smaller
type ‘where it seemed that they might be useful.  In
the chapters giving a statistical account of British Com-
merce, much of the matter written by the late author
dealt with a state of facis which no longer exists, and
numerats omistions have been made; but wherever
Mr. Mongredien's arguments were applicable to the
present day, they have been republished A very
valuable lesson is often to be learnt from his summary
of past events, and from a comparison of his figures
with those of later date.

The first edition of the book, published n 1879,
had a circulation of nearly go,000 copies, and obtained
the highest praise from Mr. John Bright and other
champions of the free trade cause.

C H CHOMLEY.
August: 1903,
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