"PROGRESS AND
POVERTY.": A REVIEW OF
THE DOCTRINES OF
HENRY GEORGE, PP. 3-44



Published @ 2017 Trieste Publishing Pty Ltd

ISBN 9780649265879

"Progress and Poverty.": A Review of the Doctrines of Henry George, pp. 3-44 by George Basil
Dixwell

Except for use in any review, the reproduction or utilisation of this work in whole or in part in
any form by any electronic, mechanical or other means, now known or hereafter invented,
including xerography, photocopying and recording, or in any information storage or retrieval
system, is forbidden without the permission of the publisher, Trieste Publishing Pty Ltd, PO Box
1576 Collingwood, Victoria 3066 Australia.

All rights reserved.

Edited by Trieste Publishing Pty Ltd.
Cover @ 2017

This book is sold subject to the condition that it shall not, by way of trade or otherwise, be lent,
re-sold, hired out, or otherwise circulated without the publisher's prior consent in any form or
binding or cover other than that in which it is published and without a similar condition
including this condition being imposed on the subsequent purchaser.

www.triestepublishing.com



GEORGE BASIL DIXWELL

"PROGRESS AND
POVERTY.": A REVIEW OF
THE DOCTRINES OF
HENRY GEORGE, PP. 3-44

ﬁTrieste









“PROGRESS AND POVERTY.”

[
A REVIEW ::%

oF THE

DOCTRINES OF HENRY GEORGE.

BY

GEORGE BASIL DIXWELL.

CAMEBRIDGE:

JOHN WILSON AND SON.
Blnibrexity JPeews.
1882,



Copyright, 1888,
By Grorae Basin IMxwELL.



“PROGRESS AND POVERTY.”

L

In “Progress and Foverty” Mr. Hengy George has given to
the world a brilliant work, admirably written, full of eloguence,

radiant with the noble aspiration of diminishing human suffer-
ing, and absolutely devoid of that too common cowardice which
stops at each sentence to consider whether the words about to
be written will be in harmony with opinions avowed upon the
other side of the Atlantie.

But the ability and earnestness of tha author and the tre-
mendous importance of his subject make it all the more neces-
sary to examine with care every doubtful premise and every
questionable deduction, and to colleot what evidence we can as
to the exactness or carelessness of his methods of reasoning. Of
these we have sotoe specimens in an garticls published by Mr.
George in the Popular Science Monthly for March, 1880, en-
titled * The Study of Political Economy.” In this he says:—

“The effect of a tariff ia to inerease the cost of bringing goods from
abroad. Now if this benefits a country, then all difficulties, dangers,
and impedimenta which increase the coat of bringing goods from
abroad are likewiss beneficial. If this theory be correct, then the
city which is the hardest o gef at has the most advantageous sit-
uation ; pirates and shipwrecks contribute $o national prosperity by
raising the price of freight and ipserance ; and improvements in navi-
gation, in reilroads and steamehips, e injurious. Manifestly, this
is absurd.”

It ig certainly absurd, but the absurdity must be locked for in
Mr. George's reasoning. The true statement should be this:
One of the effects of a tariff is to increase the cost of bringing
eertain kinds of goods from abroad. Nevertheless a tariff is said
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fo be beneficial.  If so, then everything which increases the cost
of bringing from abroad not only those certain goods, but all
goods, must likewise be beneficinl. The obstacles he mentions
not only raise the price of a particular kind or kinds of goods,
but of all goods, and that of passage also, and they diminish the
value of all exports. The milroad and the steamship facilitate
every sort of exchange, but thiz does not prove that every sort
of exchange is beneficial. Rum, opium, small-pox, and leprosy
do not becoma desirable because distributed by rail and steamer!
A tariff does not stop all exchanges, but only some, That would
be a droll syllogism which ran: ©If to stop some exchanges
be beneficial, then to stop ell exchanges would be beneficial”
Mr. George continues thus :—

* And then 1 looked farther. The speaker had dwelt on the folly
of & great country like the United States exporting raw material and
importing manufactured goods which might as well be made at home,
and I asked myaself, What is the motive which causes a people to ex-
port raw materials and import manufactured poods? I fooand that it
could be attributed to nothing slse than the fact that they could in
this way get the goods chesper, —that is, with less labor. I looked
to transactions between individuals for parallels to this trade between
nations, and found them in plenty : the farmer selling his wheat and
buying flour ; the grazier sending his wool to . market and bringing
back cloth and blankets; the tonner buying back leather in shoos,
inatead of making them limself. 1 saw, when T came to apalyze thewm,
that these exchanges between mnations were precisely the same thing
a8 exchanges betweon individuals; that they were in fact nothing but
exchanges between individuals of differenf nations; that they were
all prompted by the desirs and led to the result of getting the preatest
return for the least expenditure of labor ; that the social eondition in
which such exchanges did not take place was the naked barbarism of
the Terra del Fueglans; that just in proportion o the division of
labor and the increasa of trede were the incresse of wealth and the
progress of civilimtion. And ee, following up, turning, analyzng, and
testing all the protestionist arguments, 1 eame to conclasions which 1
have sver since refained.”

The reader who iz familiar with the Free-Trade and Protec-
tionist controversy will need no oue to point out the weakness
of the above paragraph.
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To get goods cheaper is not the equivalent of getting them for
less labor,

To get the greatest return for the least expenditure of a small
portion of its Iabor is not the proper aim: of & nation, but to get
the greatest Gruss Annual Product obtainable by the whole of
its available Inbor. This is & very different matter.

That exchaoges end divisien of employments find place in all
but savage societies, does not prove that there must be division
of employments between nations. It is not necessary that Eng-
land should make up all cur raw materials while we confine
ountselves to agricuitural pursuits. We are numerous enough
to derive from the division of employments every possible
advantage among ourselves. No man can be certain that the
increase of wealth and the progress of civilization are “just in
proportion” to the division of labor and the increase of trade,
because these two last are not the only nor even the chief ele-
ments in civilization ; but even if they were, we are not promot-
ing the division of labor nor the increase of trade in the United
States by confining ourselves o raising raw material.

THE OBJECT OF INTERNATIOXAL TRADE

The object aimed at in trading with a foreign nation is to
get what is wanted cheaper in the sense of for less labor, cer-
tainly; but this object is attained omly when the reciprocal
degires balance. When they do not belance, the party whose
needs are the greatest in amount must give up more and more
of any advantages arising from the exchange, and may have to
giveup the whole, — yes, and & good deal more than the whole ;
for if he does not possess the skill and the fixed capitel he cannot
begin to manufacture (which fs his ouly defence) until the other
party has extorted from him twenty ov thirty or more per cent
over the rate at which he might manufacture for himself if he
had the skill and fixed capital. And this is not the worst: B
needs more of A's goods than A will take of his. He must pay
in treasure while this lasts. He may produce, if you please, a
hundred millions of treasare a year; but if he pay out two hun-
dred, he will soon find the basis of his machinery of exchange
gone, only to be recovered after years of loss and mieery, and
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he will find that he must go withowt a large part of what he
might have enjoyed through his own industry. He can per-
tnanently obtain from abroad only se meny goods as will pay for
that quantity of his commedities which is needed in the outer
world at the lowest price at which he can afford them. These
aré the conditions which the World offers to fifty millions of
penple, soon to be o hundred millions. If it were bargaining with
five millions of peopls it might have to offer better terms. This
is not merely protectionist doctrine, but is & necessary deduction
from the propositions regarding international trade laid down by
Mr. John Stuart Mill. But Mr George reasons as if the matter
of proportional demands or requirements had no place in political
economy.

The reader may at first think that all this has nothing to do
with “ Progress and Poverty ;” but it has much to do with Mr.
George's habite of thought, end these have shaped his book. If
we find him making about free-trade deductions which invalve
a syllogism with four terms, — or a universal conclusion drawn
from & particular premise, or the like, — we shall be prepared
and on the watch for similar inaceuracies in the book we are
about to examine; and before going to the main subject it
is well to quote from page 270 of “Progress and Poverty”
the following :—

“To these must be added, in the United States, the robbery in-
volved in the protective tariff, which for every twenty-five cents it
puta in the treasury takes a dollar and it may be four or five out of
the pocket of the consumer.”

Now the duties collected have some years been over two hun-
dred millions ; there must then, sccording to Mr. George, have
been at least sight hundred millions, and perhaps four thousand
millions, taken by the tariff frem the pockets of the consumers.
These Munchangen figures would have set any honest man like
Mr, George upon e re-examination of the staternents which the
-allies of the Cobden Clubs have the audacity to repeat year after
year in the face of repeated refutations; but he did not stop to
see where his allegations would earry him, — and this is a lamen-
table fact, ag it throws lis evident uprightness and earnestuness



