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These lectures, of which this Reprint is an exact
reproduction, have not before been generally accessible,
a few copies only having been printed in 1B4o for
private distribution. They have now been made avail-
able for public circulation in their original form by
kind permission of Mr?ifnd Mr. E. J. Strachey, MP.,
the owners of the copyright. The lectures were part
of a course delivered at Oxford in 1829 and, as ex-
pisined in the Preface, immediately preceded the
famous lectures on “The Cost of Obtaining Maney"',
which have been reprinted as No. 5 of this Series of
Reprints.



ADVERTISEMENT.

Some of my friends have recommended the publi-
cation of the following Lectures; I feel, however,
that, after the long period that has passed since they
were delivered, they cannot be fit for general circulation
until they have been carefully revised—a work for
which I have not time at present. As a middle course,
1 have allowed a few copies to be printed for private
distribution. They immediately precede the ** Lectures
on the Cost of Obtaining Money," which are pub-
lished.

Mastrra's Orrices,
Feb, 3, 1840,






LECTURE I

ON THE QUANTITY AND VALUE OF MONEY.

Tuz general doctrine is, that the value of
money depends partly on its quantity, and partly
on the rapidity of its circulation.

“ It is not difficult to perceive,” says Mr. Mill,
“* that it is the total amount of the monsy in any
** country which determines what portion of that
“ quantity shall exchange for a certain portion of
* the goods or commeodities of that country.

“ If we suppose that all the goods of the coun-
“ try are on one side, all the money on the other,
“ and that they are exchanged at once against one
‘“ another, it is obvious that one-tenth, or one-
** hundredth, or any other part of the goods, will
‘* exchange against one tenth, or any other part
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4 of the whole of the money ; and that this tenth,
“ &ec. will be a great quantity or small, exactly in
* proportion as the whole quantity of the money
* in the country is great or small. If this were
“ the state of the faets, therefore, it is evident
“ that the value of money would depend wholly
** upon the quantity of it.

“ It will appear that the case ia precisely the
“ sama in tAe aciual state of the facts. The
*“ whole of the goods of a country are not ex-
* changed at once against the whole of the
* money ; the goods are exchanged in portions,
“ often in very small portions, and st different
“ times during the course of the whole year.
* The same piece of money which is paid in one
“ exchange to-day, may be paid in another
* exchange to-morrow. Some of the pieces will
“ be employed in & great many exchanges, some
“ in a very few, and some, which happen to be
“ hoarded, in none at all. There will in all these
“ vyarieties be a certain average number of ex-
* changes, the same which if all the pieces had
“ performed an equal number would have been
“ performed by each: that average we may



