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STATESMEN

TIME OF GEORGE IIL

LORD KING—ML. HORNER—
ML RICARDO,

Tie history of George IT1's long and eventful
reign presents to us po ote domestio eveut so b=
portant in it eonsequences; both fmmediate and
remote, as the rash and lazardous tampering with
the enrrency, first by Mr, Pitt, nnder the pressure
of the peenniary embarrassients wlich the war T
aecasioned, and next by the Tiverpool ministry and
the Whigs iv their joint determination to restere
the standard sodilenly and without eompromise,

In 1797 the Bank of England was found o fa-
bour under extreme difficultios, from the export of
bulliom, the state of trade genemally, and the fuon-
cial demands of a Government which was borrow-
ing millions yearly to fill the devouring gulf of war
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i3 ETATESMENY OF TIME OF GEORGE 1T,

expenditure, am! o subsidize Lalf the eontinental
powers, It was perceived that either the War or
the Tank must stop, and the latter alternative was
choson, when Mr, Titc's anxious hopes of peaee were
frosteated by Pranee,  An Order in Cooneil was is-
aperl to probibit it from paying in speeie; an Aet
was passed to sanetion this omler, and enable country
banks to pay in Dank of Bogland paper 3 and the
slaves of the Governuend, throngh the press and in
Parliament, eontended for five long vears that this
stoppage hald no tendeney to depreciate bank notes,
antd had no tendeney o inerease their issue | That
the over issue, and consequently the depreciation,
was for some years cxtremely ineonsiderable, is cer-
tain : but these inlkers. reasoners ihey cannot be
termed, lenicd even the tendeney of the suspension
to cause either aver-lssue or depreciation, and
affirmed that both were whaolly impossible,

In 1803, Lord King, earing litthe now for the
argument of tendeney, demaonstrated Ty the plain-
pst evidenee of facts, that the depreciation had
actually taken place; buleed the market price
of gold having risen above its mint priee, dis-
tinetly proved it; and the ooly wonder is, that
Mr. Thorston and Mre. orper shoulil not, in dis-
cussing the suliject the vear before, kave come to
the swme conelus=icn,

It was not i the nature of thizs depreeiation to
stop, while its cause continued to operate.  Mr



ME, HORNER—LOLRD KING. T

Pitt and Lis supporters, of conrse, depicd iv.  1le
who, from his sanguive nutere, had refusel to
believe in the existence of the army assembled
at Dijon in 1800, and ehwged with disffection
a respectable mercantilo wan for writing to his
London correspondent that this foree was about
to eross the Alps, awd who pever would listen
to any account of it uotd] it had destroyed the
power of Ausiria at I'r]ui'tﬂlgu, “'thL werl e ex-
pectad to shut hiz eyves against all the faets from
Change-alley, and alt the arguments of Lord King,
to show that be had intruded into the eountry a
debased currency, when he banished all gold from
its clrenlation. Dut the tromsacters of teathe all
aver the worll were as deaf to the charmer of the
senate, a8 he was Blind to the faets before his eyes ;
and the Bavk-note soon fell fothe price of 175
and 18s, for a ponnd,  Lond Grenville, to Lis great
honouwr, was the first TR the authors of the mis-
chievous policy of 17957 to perceive its conse-
quenges, atd tieough the rest of his Life, he was
the man who moat deeply regeetted it

For 1811 thiz evil hud gowe on to such a length,
tlat the market price of gold rese from the mint
price of 3. 17« 1044, to as high as 5L 8s., and at
one mnent it even raachal 54 1., amounting to
42 per cent, of rise, aml eorresponding 1o an equal
depreciation ; o that the pound-nete wasat this tine
sunk to aloot Lde value in specie. Aceondingly,
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a regulor traflie was enerieal on in thi=s articley
s aml silvor were Lowglit awd sold at this pre-
miue, el Dank-notes were tiken al this diseount.

This wos the time closen by the House of Com-
mons for votiog, by & great nugority, a resoluiion
that the bank-ucte was worth twenty shillings, or
that a guinen v gold was warth o pound-note and
a ehilling, awd, with adinirable consistency, to pass
a low making it o miglememor te give more or
less ! There wos bnt one farther step for such a
body to take, and that was to declare, that two and
two are equal o six, and to imprison any one who
reckoned diderently,

In spite of this gross and revolting alsurdity,
without any parnllel iu the biztory of deliberative
bodies, and ouly 1o be matched o the anunls of
peumperel despods maul with the enjovment of power,
thi dv}u]'c-ni:l.llm:u cantined 3 the gﬂm Wik w]mlf:,"
exeluded from clreulation ¢ ol that the Mint eoined
was instantly exported ¢ neither debtors nor creddi-
tors konew how to veckon, and no man eould ell
the valne of his propecty. T fruth, the havoo
which the deprecistion had made witl all the deal-
ings of men wis inealenlable.  Those who Tad
lent their money when the currency was at par,
were compelled to receive the depreciated money
in payment, aod thes to lose G or 40 per cent. af
their capital.  Those who had let lond or houses
on lease, must take so much less vent than they



