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PREFACE.

THIS book deals with those questions of railroad his-
tory and management which have become matters of
public concern. It aims to do two things: first, to pre-
sent clearly the more important facts of American rail-
road business, and explain the principles involved ; second,
to compare the railroad legislation of different countries,
and the results achieved.

The two things need to be viewed in connection with
one another. The attempt to manage railroads without
regard to the demands of public policy, or to legislate
concerning railroads without regard to the necessities of
railroad business, results in disastrous failure. This fact
has been gradually recognized by thoughtful men on both
sides, But it has been hard to get any comprehensive
view of the subject in its different aspects. The brilliant
book of C. F. Adams, Jr., stands almost alone; and even
this treats of but a few questions among many. The man
who would really study the subject, must seek his material
among hundreds of different arguments and reports;
many of them extremely able, but few of them easy of
access, and still fewer at all complete in themselves.

It was to meet this want that the author first under-
took to deliver a course of lectures on Railroads and the
Social Problems connected with them. Part of the ma-
terial of these lectures is here presented to the public.

One of the pleasantest things in the whole work has been
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iv PREFACE.

the cordial help which the author has uniformly received
from men, in all positions, to whom he has had occasion
to apply for information. Special acknowledgments are
due to Mr. 5. Wright Dunning, of The Raifroad Gazette,
for constant suggestions with regard to the work, as well
as for the ready permission to use material which has
appeared, both signed and unsigned, in the columns of his
jourmal,

New Haven, Conn., Oct. 1, 1885,
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CHAFPTER 1.
THE MODERN TRANSPORTATION SYSTEM.

Its importance in historp—Growth of the postal service—The telegraph—
Merchant shipping—=Substitution of steam for sail—Invention of rail-
roads—Misunderstanding as to their real character and uses—Changes
singe 1850—Consolidation—Railroad extension—Development of busi-
ness—FRedoction of rates—Widened field for speculation—Growth of
large cities and large establishments—Dizerimination—Jealousy of rail-
road power—Characteristics of railroad legislation since 1870,

A, de Foville: “De la Tmnsformation des Moyens de Transport,”
Paris, 1880.

E. Sax : ' Die Verkehrsmittel in Volks- und Staatswirthschaft.” Vienna,
1878,

F. X. v. Neumann-Spallart ; ' Uehersichten der Weltwirthschaft, Jahr-
gang 1881-2." Stuttgart, 1884,

ON the fourth of July, 1828, Charles Carroll, last sur-
viving signer of the Declaration of Independence, laid the
first rail of the Baltimore and Ohio Railroad. One man's
life formed the connecting link between the political
revolution of the last century and the industrial revolu-
tion of the present.

The second reaches wider and deeper than the first.
Yet there are few who realize its full importance, or who
seriously try to understand it. A new system of com-
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