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DISCOUNT RATES OF ERAL RESERVE BANKS

IN NOVEMBER, 1914, TO DECEMBER, 191,

with a Brief Statement of the Law Relating to the
Power to Fix Rates and hummﬂmvmmdm‘

POWER TO FIX DISCOUNT RATES.

Section 14, subsection (d) of the Federal Reserve Act provides
that every Federal reserve bank shall have power—

To establish from time to time, subject to review and determinstion of the Federal
Reserve Board, mates of discount to be charged by the Federal reserve bank for each
class of paper, which shall be fixed with a view of accommedating commerce and
business and which, subject to the approval, review, and determination of the Federal
Raoserve Board, may be gradusted or progressed on the basis of the amount of the
advances and discount sccommodations extended by the Federsl reserve bank to

the borrowing bank,
MATURITIES,

Sections 13 and 14 of :,h(; Federal Reserve Act authorize the
Federal reserve banks to discount, rediscount, or purchase paper of
the classes and maturities (exclusive of days of grace) indicated below:

MATURITIES OF PAPER BI-iG[BEE FOR DISCOUNT.
REDIBCOUNTS.

From 1 to 90 days.—N otes, drafts, and bills of exchange arising
out of actual commercial transactions; that is, notes, drafts, and
bills of exchange issued or drawn for agricultursl, industrial, or
commercial purposes or the proceeds of which have been used, or
are to be used, for such purposes, including notes, drafts, and bills
issued or drawn for the purpose of earrying or trading in bonds or
notes of the Government of the United States or bonds of the War
Finance Corporation. ]

Within 8 months.—(z) Bankers’ acceptances growing out of trans-
actions involving the importation or exportation of goods; or grow-
ing out of the domestic shipment of goods, provided shipping docu-
ments conveying or securing title are attached at the time of
mcceptance; or which are secured at time of acceptance by a ware-
house receipt or other such decument conveying or securing title
covering readily marketable staples.
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() Bankers’ acceptances drawn, under regulations prescribed by
the Federal Reserve Board, by banks or bankers in foreign countries
or dependencies or insular possessions of the United States for the
parpose of furnishing dollar exchange as required by the ussges of
trade in the respective countries, dependencies, or insular possessions,

Within 6 months,—Notes, drafts, and bills which are drawn or
issued for agricultural purposes, or which are basad on live stock.

ADVANCES.

From I to 15 days.—Advances on member banks' own promissory
notes secured by notes, drafts, bills of exchange, or bankers’ accep-
tances eligible for rediscount or purchase by the Federal reserve bank,
or by the deposit or pledge of bonds or notes of the United States
or of the War Finance Corporation,

MATURITIES OF PAPER ELIGIBLE FOR PURCHASE IN OPEN MARKET.

Within 3 monthe.—(a) Bankers’ acceptances growing out of trans-
actions involving the importation or exportation of goods; or growing
out of the domestic shipment of .goods provided shipping documents
conveying or securing title are attached at the time of acceptance;
or which are secured at time of acceptance by s warehouse receipt
or other such document conveying or securing title covering readily
marketable staples.

(b) Bankers' acceptances drawn, under regulations prescribed by
the Federal Reserve Board, by banks or bankers in foreign countries
or dependencies or insular possessions of the United States for the
purpose of furnishing dollar exchange as required by the usages of
trade in the respective countries, dependencies, or insular possessions.

Within 6 months.—Bankers' acceptances growing out of transac-
tions involving the importation or exportation of goods.

From 1 to 50 days.—Bills of exchange arising out of actual com-
mercial transactions.
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RESERVE BANK OF BOSTON, 1914-1921. -

Character of paper and matoritws—Continued.
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Churacter of paper sod maturities.
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RESERVE BANK OF NEW YORK, 1914-1921.

Charscter of paper aml maturities—Cantinusd.
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